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Financial need.  The difference between 
the cost of education and the amount 
the family can contribute (EFC).

A student must demonstrate financial need to receive all Student Financial
Assistance (SFA) except for unsubsidized loans under the Federal Family
Education Loan (FFEL) Program and the Direct Loan Program. These
loans include unsubsidized Federal Stafford Loans, Federal PLUS Loans,
Direct Unsubsidized Loans, and Direct PLUS Loans. Unlike scholarship
programs that may award funds based on academic merit or based on the
student’s field of study, SFA Program aid is administered based on the
family’s need for assistance.

Financial need is simply defined as the
difference between the student’s cost of
attendance (COA) and the family’s
ability to pay these costs. Note that the
student’s financial need will be
reduced by aid that is awarded to the
student.

Education costs for the SFA Programs
are defined by statute and are fairly
easy to calculate based on the student’s
tuition and fee charges, living situation
(e.g., on campus, off campus with
parents, off campus without parents),
as well as other factors affecting the
student. However, the student’s ability
to contribute toward these costs, as
measured by the Expected Family
Contribution (EFC), is much more
complicated to assess.

This section examines the concepts related to financial need. The section
first discusses family contribution analysis. Discussion of the COA
follows; then overawards and financial aid packaging are addressed.


